
 

POST COUNCIL REPORT    
For the meeting of 08/22/2016 
 

Council Comments/Questions/Concerns 
 
 The written reports by the attorney for the audits are between the auditor and the 

attorney and not for publication.  They are to confirm to the auditor if there are 
any lawsuits or pending settlements that would affect the auditor’s opinion of the 
City’s financial position and additional recordable liabilities. 
 

 The last three year’s management letters that were done are attached. Interim 
City Manager Sarah Newcomb has informed me that she and Jim Wolf will  
complete a management letter this year. 

 
 In answer to Councilman Golden’s questions regarding the Pekin Hospital loan, I 

copied the following email that was posted in June by Jim Wolf. 
 

There are two points that need to be clarified and I am relying on a 
portion of my response to the accuracy of the Pekin Times June 11 
article. 

 
The original construction costs without completion of the entire third floor 
was expected to cost less than the $12,797,313 capital requirement 
threshold. When the bids for the project came in at less than originally 
expected (don’t know what that amount was), the Hospital Board voted to 
proceed with completion of the third floor as the cost in the future would 
certainly be higher. My guess is that the Board made a good business 
decision to move forward with the 3rd floor completion. In any event with 
the change in plans for the 3rd floor, the threshold amount was exceeded, 
thereby necessitating the Certificate of Need process and hearing. I 
believe the Hospital Board made a wise decision. 
The second point deals with the question as to who if any at the City is 
reviewing loan requests relating to the hospital loan. There were 4 sets of 
attorneys who drafted the various agreements to provide a clear path of 
checks and balances both in the construction process as well as the loan 
payouts. Here’s how it works. The contractor completes various stages of 
construction and submits invoices and certificates to the bank for 
approval. Prior to submission to the bank, the architect reviews all the 
documents and the actual physical construction work completed. The 
architect then provides the bank with a certificate of approval authorizing 
the payout to the contractor. The bank loan officer reviews the documents 
submitted and if there is no questions from the bank’s standpoint forwards 
those documents to me at the City. I also review the documents for any 
obvious questions and if there is none I respond back to the bank loan 
officer my approval (I will refer any questions first to the City Engineer for 
clarification). The bank loan officer will then forward all documents on the 
Title Company who insures that there are no outstanding liens on the 
project. Barring any liens the Title Company will authorize the loan 



disbursement to the contractor. The important point to understand is that 
with the agreements in place, the City cannot disturb or withhold payment 
to the contractor provided the appropriate steps are being taken.  
 

 
 
Public Comments/Questions 
 
 Mr Bramham said that the storm water has been coming out of the General Fund 

and it should continue to come from the General Fund and asked what we would 
with that 1.5 million if we didn’t use it for storm water. The costs for storm water 
are in fact coming out of the General Fund. Our reserves are dangerously low 
and continue to decline. We discussed this with Council at the Budget Meetings.  
The Council agreed at that time to institute the Storm Water Fee as part of this 
year’s budget. Three major projects were set to be done. We would take out a 
loan, which would be repaid via the Storm Water Fee, as well as having a 
continuous cash flow to help maintain the aging storm sewers. This would also 
stop the depletion of the General Fund. 

  Mr McNish suggested the impound fees be used for storm water, however the 
impound fees have already been assigned to the Capital Fund for capital 
purchases. 

 Mrs Witzig told Council that Morton had one in house attorney. In fact, their 
attorney is not in house. The firm has two offices, one in Morton. There are three 
attorneys, two paralegals, plus support staff. 
 

  
 
 
Follow Up  
 As a follow up to a previous meeting discussion, we did ask Golf Green for a 

quote on spraying the brick streets under our current guidelines set by the EPA 
for the City of Pekin.  A one time application would cost $890.00. The current 
contract with Golf Green calls for 3 applications throughout the City for a total of 
$11,994.00 in the areas that were designated by Ron Sieh.  

 Mike Guerra and Sarah continue to work with North Pekin on the billing issues.  
 

Respectfully, 
 
Angie Evans  
Asst Finance Director 























City of Pekin 
MANAGEMENT'S DISCUSSION AND ANALYSIS 
FOR FISCAL YEAR ENDED APRIL 30, 2012 

·As management of the City of Pekin, Illinois, we offer readers of these financial statements this narrative 
ov~rview and analysis of the City of Pekin's financial position and activity as of the fiscal year ending 
April 30, 2012. Please read in conjunction with the City's financial statements, which follow this section. 

THE STATEMENT OF NET ASSETS AND THE STATEMENT OF FUND ACTIVITIES 
In reviewing 1he finar)cial statements of the City, everyone wants to know if the City as a whole is better 
off this year than last year as a result of our fiscal activities. The financial statements tell the story of the 
condition of the City as a whole. The auditors have compiled all assets and liabilities using the accrual 
basis of accounting , which is similar with the accounting used by most private-sector companies. 

In this report you will see the City's net assets and changes within them. You can think of the City's net 
assets as the difference between assets and liabilities, or as one way to measure the City's financial 
health and financial position. Over time, increases or decreases in the City's net assets are one 
indicator of whether its financial health is improving or deteriorating. You will, however, need to consider 

. other non-financial factors, such as changes in the City's property tax base, the City's overall economic 
conditions, and the con.ditions of the City's infrastructure, to most accurately assess the overall health 
of the City. . · 

FINANCIAL HIGHLIGHTS 
The assets of the City of Pekin .exceeded its liabilities as of April 30, 2012 by $77,446,304. Of this 
amount, $11,973,111 is unrestricted and may be used to meet the government's ongoing obligations to 
citizens and creaitors. 

The government's total net assets increased by $1 ,027,376 during the year ended April 30, 2012. 

As of April 30, 2012, the City of Pekin's governmental funds reported combined ending fund balances of 
$19,905,7.71, a decrease of $566,996 from the prior year. Approximately 56 percent of this total amount, 
$11, 115,313, represents unassigned fund balance. 

As of April 30 , 2012, unassigned fund balance for the General Fund was $11, 115,313 or 45 percent 
of total General Fund ex·penditures. 

The City of Pekin's total noncurrent liabilities increased by $4, 148,509 during the year April 30, 2012. 
Noncurrent liabilities include general obligation bonds, loan payable to the Illinois. EPA, and certain 
benefits for current and retired employees payable in the future. 
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OVERVIEW OF THE FINANCIAL STATEMENTS 
This discussion and analysis is intended to serve as an introduction to the City of Pekin's basic financial 
statements. The City's basic financial statements comprise three components: 1) government-wide financial 
statements, 2) fund financial statements and 3) notes to the financial statements. This report also contains 
other supplementary information in addition to the basic financial statements themselves. 

Government-wide financial statements: 
The government-wide financial statements are designed to provide readers with a broad overview of the City of 
Pekin's finances in a manner similar to a private-sector business. 

The statement of net assets presents information on all of the City of Pekin's assets and liabilities, with the 
difference between the two reported as net assets. Over time, increases or decreases in net assets may serve 

as a useful indicator of whether the financial position of the City is improving or deteriorating. 

The statement of activities presents information showing how the City's net assets changed during the most 
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the 

change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in 

this statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes 
and earned but unused vacation leave). 

Both of the government-wide financial statements distinguished functions of the City of Pekin that are principally 
supported by taxes (governmental activities) from other functions that are intended to recover all or a significant 
portion of their costs through user fees and charges (business-type activities). The governmental activities of 

the City of Pekin include general government, economic development, public safety, public works and library 

services. The business-type activities of the City of Pekin include sewer, school bus and airport operations. 

The government-wide financial statements include the City of Pekin and the Tazewell/Pekin Consolidated 
Communications Center (a discretely presented component unit). There are no other organizations or agencies 
whose financial statements should be combined and presented with the financial statements of the City. 

Fund financial statements: 
A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives. The City of Pekin, like other state and local governments, uses 
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds 
of the City can be divided into three categories: governmental funds, proprietary funds and fiduciary funds. 

Governmental funds: 
Governmental funds are used to account for essentially the same functions reported as governmental activities 
in the government-wide financial statements. However, unlike the government-wide financial statements, 

governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well 
as on balances of spendable resources available at the end of the fiscal year. Such information may be useful 
in evaluating a government's near-term financial requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it 
is useful to compare the information presented for governmental funds with similar information presented for 

governmental activities in the government-wide financial statements. By doing so, readers may better understand 
the long-term impact of the government's near-term financing decisions. Both the governmental fund balance 
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a 

reconciliation to facilitate this comparison between governmental funds and governmental activities. 
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The City of Pekin maintains six individual governmental funds. Information is presented separately in the governmental 
fund balance sheet and in the governmental fund statement of revenues, expenditures and changes in fund balances 
for the General Fund, Library Fund and TIF 1 Central Business District which are considered to be major funds. Data from 
the other three governmental funds are combined into a single, aggregated presentation. Individual fund data for each of 
these nonmajor governmental funds is provided in the form of combining statements elsewhere in this report. 

The City adopts an annual appropriated budget for all of its funds . A budgetary comparison statement has been 
provided as required supplementary information for the General Fund to demonstrate compliance with this budget on 
page 46. 

Proprietary funds: 

The City of Pekin maintains two types of proprietary funds: enterprise and internal service. Enterprise funds are used 
to report the same functions presented as business-type activities in the government-wide financial statements. As of 
April 30, 2012, the City of Pekin maintained four enterprise funds. Internal service funds are used to report the same 
functions presented as governmental-type activities in the government-wide financial· statements. The City maintains 
two internal service funds. Proprietary funds provide the same type of information as the government-wide financial 
statements, only in more detail. The proprietary fund financial statements provide separate information for the various 

funds. Data from the four enterprise funds and data from the two internal service funds are each combined into two 

aggregated presentations respectively. 

Fidicuiary funds: 
Fidicuiary funds are used to account for resources held for the benefit of parties outside the government. Fiduciary 
funds are not reflected in the government-wide financial statement because the resources of those funds are not 
available to support the City of Pekin's own programs. The fiduciary funds of the City are pension trust funds. Total 

net assets of the fiduciary funds was $42, 166,073 as of April 30, 2012. 

Notes to basic financial statements: 

The notes provide additional information that is essential to a full understanding of the data provided in the government

wide and fund financial statements. 

Other information: 
In addition to the basic financial statements and accompanying notes, this report also presents certain required 

supplementary information concerning the City of Pekin's progress in funding its obligation to provide pension benefits 
to its employees and the General Fund budgetary comparison. 

The combining statements referred to earlier in connection with nonmajor governmental funds, nonmajor enterprise 
funds and internal service funds are presented immediately following the notes to basic financial statements and the 

required supplementary information. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 
As noted earlier, net assets may serve over time as a useful indicator of a government's financial position. The City's 
total net assets have decreased from a year ago. The following chart reflects total net assets of $77,446,304 which 
represents a decrease of $1,027,376 from 2011. 

Of the City of Pekin's net assets, as of April 30, 2012 and 2011, 75 percent and 62 percent reflects its investment in 
capital assets (e.g., land, construction-in-progress, land improvements, buildings and improvements, machinery and 

equipment and infrastructure), less any related debt used to acquire those assets that are still outstanding for both 

years. The City of Pekin uses these capital assets to provide services to citizens, consequently, these assets are not 

available for future spending. Although the City's investment in its capital assets is reported net of related debt, it should 

be noted the resources needed to repay this debt must be provided from other sources since the capital assets 

themselves cannot be used to liquidate these liabilities. 
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Current assets 
Noncurrent assets 

Total assets 

Current liabilities 
Noncurrent liabilities 

Total liabilities 

Net assets: 

Invested in capital 

assets, net of related 
debt 
Restricted. 
Unrestricted 

Total net assets 

CITY OF PEKIN'S STATEMENT OF NET ASSETS 

Governmental 
Activities 

AQril 30, 2012 
$ 19,705,225 

44,006,595 

63,711,820 

3,856,452 
5,205,913 

9,062,365 

41 ,034,124 
7 ,681,198 
5,934,133 

$ 54,649,455 

Governmental 
Activities 

AQril 30, 2011 
$ 21,586,007 

42,333,443 

63,919,450 

7,112,704 
2,515,498 

9,628,202 

38,199,411 
8,757,088 
7,334,749 

Business Type Business Type 
Activities Activities 

AQril 30, 2012 AQril 30, 2011 
$ 4,735,662 

28,079,928 

32,815,590 

1,269,897 
8,748,844 

10,018,741 

16,757,871 

6,038,978 

$ 7,541,509 
22,349,987 

29,891,496 

938,816 
6,825,000 

7,763,816 

9,061 ,300 
3,715,474 
9,350,906 

$ 54,291,248 $ 22,796,849 $ 22,127,680 

Total 
AQril 30, 2012 
$ 24,440,887 

72,086,523 

96,527,410 

5,126,349 
13,954,757 

19,081,106 

57,791,995 
7,681,198 

11,973, 111 

Total 
AQril 30, 2011 
$ 29,127,516 

64,683,430 

93,810,946 

8,051,520 
9,340,498 

17,392,018 

47,260,711 
12,472,562 
16,685,655 

$ 77 ,446,304 $ 76,418,928 

The restricted portion of the City's net assets (1 O percent and 16 percent as of Apri l 30, 2012 and 2011 respectively) 
represents resources that are subject to' internal, external, or legal restrictions on how they may be used. The 
remaining balance of unrestricted net assets_, $11,973, 111 for 2012 and $16,685,655 for 2011 may be used to meet 
the government's ongoing obligations to citizens and creditors. · 

At the end of the current fiscal year, the City of Pekin is able to report positive balances in all three categories of net 
assets. The same situation held true for the prior fiscal year. 

The City's total net assets increase_d by $1,027,376,during the year ended April 30, 2012 compared to an increase of 
$842,059 during the year ended April 30, 2011. The governmental-type activities net assets increased by $358,207 
in 2012 and decreased by $1 ,7_91 ,747 in 2011. The total business-type activities net assets increased by $669, 169 in 
2012 and $937,010 in 2011 _. 

This second chart highlights the City's revenues and expenses for the years ended April 30, 2012 and 2011 . This 
chart utilizes the full accrual method of accounting. 

Revenue is divided into two major components: program revenue and general revenue. Program revenue is defined as 
charges for sales and services, operating grants and contributions and capital grants and contributions. General 
revenue includes taxes, investment income and other unrestricted revenue sources. 
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CITY OF PEKIN'S STATEMENT OF ACTIVITIES 

Governmental Governmental Business Type Business Type 
Activities Activities Activities Activities Total Total 

Agril 30, 2012 Agril 30, 2011 Agril 30, 2012 Agril 30, 2011 Agril 30, 2012 Agril 30, 2011 
Revenues: 
Program revenues: 

Charges for services $ 1,655,220 $ 1,823,188 $ 6,481,625 $ 5,904,847 $ 8,136,845 $ 7,728,035 
Operating grants and 
contributions 481 ,643 117,614 481,643 117,614 

Capital grants and 
contributions 2,606,624 1,016,837 254,458 364,098 2,861 ,082 1,380,935 

General revenues: 
Property taxes 6,448,882 6,285,849 6,448,882 6,285,849 
Sales taxes 11 ,621 ,587 11 , 129,434 11 ,621,587 11 ,129,434 
Other taxes 6,619,631 6,486,089 6,619,631 6,486,089 
Franchise fees 410,255 497,548 410,255 497,548 
Investment earnings 210,670 389,188 96,777 278,688 307,447 667,876 
Miscellaneous 181 ,147 102,898 181 ,1 47 102,898 
Transfers 178,396 147 247 (178,396) (147,247) 

Total revenues 30,414,055 27,995,892 6,654,464 6,400,386 37,068,519 34,396,278 

Expenses: 
General government 2,730,631 2,405,411 2,730,?31 2,405,411 
Planning & development 565,691 129,962 565,691 129,962 
Public safety 19,302,357 19,371 ,334 19,302,357 19,371,334 
Public works/streets 5,913,726 5,690,280 5,913,726 5,690,280 
Library services 1,412,934 1,228,752 1,412,934 1,228,752 
Debt service interest 62,399 128,549 62,399 128,549 
Sanitation 2,221,182 2,314,128 2,221, 182 2,314,128 
Tourism 104,016 141 ,268 104,016 141,268 
Improvements/donations 343,099 290,086 343,099 290,086 
School bus 2,844,329 2,497,708 2,844,329 2,497,708 
Sewerage 2,699,659 2,682,568 2,699,659 2,682,568 
Other 441,307 432,069 441 ,307 432,069 

Total expenses 32,656,035 31,699,770 5,985,295 5,612,345 38,641,330 37,312,115 

Increase (decrease) 
in net assets $ !2,241 ,980) $ ~3, 7031878) $ 669,169 $ 788,041 $ !1,572 ,811) $ ~2,915,837) 
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The chart below discloses cost of services for governmental activities. The total cost of services column 
contains all costs related to the programs and the net cost column shows how much of the total amount 
is not covered by program revenues. Simply put, net costs are costs that must be covered by local 
taxes or other general revenues or transfers. 

GOVERNMENTAL ACTIVITIES 
Total Cost Net Cost Total Cost Net Cost 
of Services of Services of Services of Services 

Programs Agril 30, 2012 Agril 30, 2012 Agril 30, 2011 Agril 30, 2011 
General government $ 2,730,631 $ 2,557,395 $ 2,405,411 $ 2,336,638 
Planning and development 565,691 (1,597,835) 129,962 26,205 
Public safety 19,302,357 18,177,364 19,371,334 18,153,125 
Public works/streets 5,913,726 5,228,786 5,690,280 4,712,814 
Library 1,412,934 1,333,966 1,228,752 1,149,903 
Debt service interest 62,399 62,399 128,549 128,549 
Sanitation 2,221,182 2, 146,456 2,314,128 2,246,384 
Tourism 104,016 104,016 141 ,268 141 ,268 
Improvements/donations 343,099 {99,999) 290,086 {152,755) 

Total $ 32,656,035 $ 27,912,548 $ 31 ,699,770 $ 28,742, 131 

Net cost of services is 85 percent of total cost of services for the year ended April 30, 2012 compared to 
91 percent for the year ended April 30, 2011 . This reflects a continued reliance on taxes and other general 

revenue sources to fund the cost of services. 

The following chart shows a comparison of the revenues received during the years ending April 30, 2012 
and 2011 . 

CITY OF PEKIN GOVERNMENTAL ACTIVITIES REVENUE COMPARISON 
Increase Percent 

Revenues Agril 30, 2012 Agril 30, 2011 (Decrease) Change 
Property tax $ 6,448,882 $ 6,285,849 $ 163,033 2.59% 
Corporate replacement tax 1,247,997 1,398,073 (150,076) -10.73% 
State income tax 2,888,651 2,620,092 268,559 10.25% 
State sales/use tax 6,155,536 5,679,693 475,843 8.38% 
Local sales tax 4,157,407 4,268,935 (111 ,528) -2.61% 
Local food/beverage/liquor tax 1, 158,492 1,091,291 67,201 6.16% 
Telecommunications tax 1,042,401 1,062,391 (19,990) -1.88% 
Motor fuel taxes 1,440,582 1,405,533 35,049 2.49% 
Motel tax 150,152 89,515 60,637 67.74% 
Franchise fees 410,255 497,548 (87,293) -17.54% 
Interest on investments 210,670 389, 188 (178,518) -45.87% 

Miscellaneous 181,147 102,898 78,249 76.05% 

Total $ 25,492,172 $ 24,891 ,006 $ 601,166 2.42% 

Total business-type activities operating revenue for the years ended April 30, 2012 and 2011 was $6,481 ,625 
and $5,904,847 respectively. Business-type activities increased the City of Pekin's net assets by $669, 169, 
accounting for 65 percent of the growth in the government's net assets in the year ended April 30, 2012 
compared to $788,041 and 94 percent for the year ended April 30, 2011 . 
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FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS 
As noted earlier, the City of Pekin uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 

Governmental funds: 
The focus of the City of Pekin's governmental funds is to provide information on near-term inflows, 
outflows and balances of spendable resources. Such information is useful in assessing the City's 
financing requirements. In particular, unreserved fund balance may serve as a useful measure of a 
government's net resources available for spending at the end of the fiscal year. 

As of April 30, 2012, the City of Pekin's governmental funds reported combined ending fund balances 
of $19,905, 771, a decrease of $391,486 from April 30, 2011. Approximately 56 percent of this total , 
$11, 115,313 constitutes unassigned fund balance, which is available for spending at the government's 
discretion. The remainder of the fund balance is not available for new spending because it is 
dedicated for specific uses. 

As of April 30, 2011 , the City's governmental funds reported combined ending fund balances of 
$20,297,257, a decrease of $156,210 from April 30, 2010. Approximately 59 percent of this total 
amount, $12,070, 113, constituted unassigned fund balance. 

The General Fund is the chief operating fund of the City. The unassigned fund balance of the General 
Fund was $11, 115,313 for 2012 and $12,070, 113 for 2011. As a measure of the General Fund's 
liquidity, it may be useful to compare the unassigned fund balance to fund expenditure. For 2012, 

unassigned fund balance represents 45 percent of total General Fund expenditures. For 2011 , 

unassigned fund balance represents 51 percent of total General Fund expenditures. 

The fund balance of the City's General Fund decreased $731, 195 for 2012. The key factor in the 
decrease in 2012 was the accelerated payoff of several general obligation bonds during the year. 
The fund balance of the Library Fund increased by $19,868 in 2012. The fund balance of the TIF 
Central Business District Fund decreased by $306,573 in 2012. The fund balances for the 
Nonmajor Governmental Funds show increases amounting to $450,904 in 2012. 

Proprietarv funds: 
The City of Pekin's proprietary funds provide the same type of information found in the government
wide financial statements but in more detail. Other factors concerning the finances of these funds 
have already been addressed in the discussion of the City's business-type activities. 

Unrestricted net assets of the Sewerage Fund, the largest fund in this category, were $2,006,010 
as of April 30, 2012 and $5, 148, 187 as of April 30, 2011 amounting to a decrease in unrestricted 
net .assets of $3, 142,177. The unrestricted net assets for all other enterprise funds amounted to 
$4,032,968 as of April 30, 2012 compared to $4,202, 719 as of April 30, 2011 , a decrease of 
$169,751. 
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GENERAL FUND BUDGET FUND COMPARISON 
Increase Percent 

Program ARril 30, 2012 ARril 30, 2011 (Decrease} Change 
General government $ 1,091,275 $ 978,260 $ 113,015 11.55% 
Legal seNices 278,000 319,500 (41 ,500) -12.99% 
City clerk 171,309 114,840 56,469 49.17% 
Finance/treasurer 286,159 251,187 34,972 13.92% 
Personnel 98,749 141 ,288 (42,539) -30.14% 
Information technology 342,469 381 ,526 (39,057) -10 .24% 
Streets 1,680,017 2,015,156 (335, 139) -16.63% 
Police 8,328,250 8,066,514 261 ,736 3.24% 
Fire 8,136,481 7,871,628 264,853 3.36% 
Public works 221,972 274,371 (52,399) -19.10% 
Zoning and inspection 540, 190 514,302 25,888 5.03% 
Public land and buildings 757,920 730,370 27,550 3.77% 
Sanitation 1,632,415 1,772,901 (140,486) -7.92% 

Total general fund budget $ 23,565,206 $ 23,431 ,843 $ 133,363 0.57% 

The above chart shows the difference in the general fund budget from the 2012 fiscal year and the 2011 
fiscal year. As more fully explained in Schedule 5, pages 51 through 54, actual expenditures exceeded the 
budget by $1,085,927. April 30, 2011 actual expenditures were less than the budget by $214,748. 

Capital Assets 
The City of Pekin's investment in capital assets for its government and business-type activities as of 
April 30, 2012 and 2011 amounted to $67, 140,839 and $56,481 ,308, respectively (net of accumulated 
depreciation). This investment in capital assets includes land, infrastructure, land improvements, buildings, 
construction in progress, machinery and equipment, vehicles and library books. The total increase in 
capital assets for the year ended April 30, 2012 was 19 percent and for the year ended April 30, 2011 the 
increase was 6 percent. 

Major capital expenditures during the year ended April 30, 2012 included: 
Wastewater Treatment Plant/Sewer System - Sewerage ($9,699,958) 
Construction in Progress - Sewerage ($99,725) 
Infrastructure - Veterans Drive/Petri Lane ($1,740,911) 
Machinery and Equipment - Library ($54,532), Fire ($25,302), Street ($41,500) 
Vehicles - Police ($128,947) . Sanitation ($153,254). School Bus ($670,834) 
Buildings - Fire ($153,485), Library ($42, 775) 

During the year ended April 30, 2012, the construction in progress costs exceeded 5% of the total capital 
assets owned. 
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CITY OF PEKIN'S CAPITAL ASSETS 

Governmental Activities Business-Ty~e Activities Total 
April 30, 2012 April 30, 2011 April 30, 2012 April 30, 2011 April 30, 2012 April 30, 2011 

Land $ 12,436,209 $ 12,368,365 $ 249,833 $ 249,833 $ 12,686,042 $ 12,618,248 
Construction in progress 3,494,251 3,394,526 3,494,251 3,394,526 

Total nondepreciable assets 12,436,209 12,368,365 3,744,084 3,644,359 16,180,293 16,012,774 

Buildings 11 ,537,224 11,318,301 889,582 889,582 12,426,806 12,207,883 
Infrastructure 20,730,641 19,049,239 20,730,641 19,049,239 
Land improvements 909,359 770,604 909,359 770,604 
Machinery & equipment 3,933,321 3,811,987 31,167,770 21,461 ,290 35,101,091 25,273,277 
Vehicles 9,364,024 9,081,823 3,715,671 3,044,837 13,079,695 12,126,660 
Library books 1,969,064 1,885,596 1,969,064 1,885,596 

Total depreciable assets 47,534,274 45,146,946 36,682,382 26,166,313 84,216,656 71 ,313,259 
Accumulated depreciation {18,621,359) (17!266,271) (14,634, 751) (13,639,422) (33,256, 110) (30,905,693) 
Net depreciable assets 28,912,915 27,880,675 22,047,631 12,526,891 50!960,546 40,407,566 

Total capital assets $ 41,349,124 $ 401249,040 $ 25,791 ,715 $ 16, 171,300 $ 67,140,839 $ 56,420,340 

Additional information on the City of Pekin's capital assets can be found in Note 3 of this report. 

DEBT 
The City of Pekin had long-term outstanding debt of $9,348,844 as of April 30, 2012. This debt is comprised of general 
obligation bonds and a loan from the State of Illinois EPA. For more details see Note 6 of this report. 

CITY OF PEKIN LONG-TERM DEBT 

Governmental Activities: 
General obligation bonds 
Illinois EPA 

Balance 
April 30. 2011 

$ 9,220,597 $ 

$ 9,220,597 $ 

The City of Pekin maintains "AA-" rating from Standard and Poor's. 

Additions 

2,208,844 

2,208,844 

Balance 
Retirements April 30,2012 

$ (2,080,597) $ 7, 140,000 
2,208,844 

$ !2,080,597) $ 9,348,844 

As a home rule entity under the Illinois Constitution, the City does not have a legal debt limit. Total outstanding 
debt is $280 per resident. 
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ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 
The City's elected and appointed officials continue to deal with matching limited resources and 
the requisite City services. The administration will be challenged to find opportunities to control 
expenses in this economic climate, and find even more efficient ways of delivering services to 
its constituents. 

Assessed property values have declined $14 million from 2011 to 2012 which should place a 
higher tax burden on many City residents especially when combined with increases enacted by 
other taxing bodies. 

Health care and personnel costs, which make up a significant portion of the City's operating costs, 
continue to rise. The addition of new employees has only resulted through attrition of existing 
employees. A significant portion of the City's workforce is covered by three unions whose 
contracts expire for the most part in April, 2014. Health insurance coverage is provided by one 
carrier with rates fixed through September, 2012. 

The City's sewer system has been undergoing a prolonged major renovation. Phase 1 of the 
multi-year project is completed and was financed by a $7.1 million general obligation bond 
issued in September, 2010. Phase II which is spread out over the next three years is 
estimated to cost an additional $40 million. The borrowings to accomplish both phases 
of the improvements will be repaid from user fees. A Phase Ill is also in the planning stages. 

Additional major construction projects that has begun is the extension of Veteran's Drive 
north from Broadway Road to Sheridan Drive. Following that project will be the much 
larger extension south from Court Street to Route 29 along with significant upgrades to 
Court Street. These projects will be largely funded by Federal and State grants and are 
expected to cost an estimated $35 million. 

As with any year, a number of commercial activities have taken place. The most notable activities 
were the acquisition of the 28,875 square foot building and real estate located at 120 North 
Parkway Drive; the construction of the WheelWorx manufacturing facility in Riverway Business 
Park; and the completed exterior improvements to Bergner's and the proposed interior improvements. 

Requests for Information 
This financial report is designed to provide our citizens, taxpayers and creditors with a general 
overview of the City's finances and to show the City's accountability for the public dollars 
entrusted to it. If you have any questions about this report or need additional financial information, 
please contact the Finance Department, City of Pekin , 111 South Capitol Street, Pekin, Illinois 
61554. 
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